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tain modifications of capitalism they were in a genuine sense defending it against the more drastic onslaughts of socialists and laying the foundations for a new line of defense which many capitalists themselves were ultimately to accept.
When Richard T. Ely suggested that the evils of capitalism could be remedied by the public ownership of natural monopolies, he was virtually in the camp of the Christian Socialists. But his advocacy of legislation in the interest of the worker and the consumer, which was frowned on and on occasion bitterly fought by many capitalists, nevertheless was a foundation stone in the structure known as "welfare capitalism." This was carried still further by another German-trained economist, the eccentric and original Simon N. Patten of the Wharton School at the University of Pennsylvania. As early as 1885 Patten insisted on the inadequacy of Mill's principle of laissez faire for American economy. Like Henry C. Carey before him, he advocated a harmony of economic interests to be achieved by the promotion of industry through government subsidies and'the enhancement of the consuming power of the masses through comparable measures of social control. Society, Patten thought, had passed from the older deficit economy to a new economy of abundance. Cooperation and planning, especially in the field of distributive economics, would raise the living standard of the common people and thus achieve more effectively a larger measure of economic equality than any direct or socialistic redistribution could possibly do. This was the main import' of The Theory of Prosperity (1902) and The New Basis of Civilization (1907).
The socialist criticism of capitalistic production as wasteful was countered by the development of a new body of theory and practice called scientific management. The pioneer in this field of endeavor was Frederick W. Taylor, an engineer of imagination and talent who, after-wide experience, entered the service of the Bethlehem Steel Company in 1898. Taylor maintained that the efficiency of the men and machines in any given plant might be greatly increased by the scientific study of every minute step in the productive processes of the plant. On the basis of such studies wastefuj motions could be eliminated and maximum efficiency achieved. The theories and actual achievements of Taylor and his associates convinced the more progressive managers and owners that the efficiency engineer was a tower of strength to capitalistic production. Although workers frequently resented the pressure involved in